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COMMODITY  FUTURES  TRADING 
COMMISSION 
[17CFR  Part  150] 

POSITION  AND  TRADING  LIMITS  FOR 
WHEAT 

Request  for  Comment 

Notice  is  hereby  given  that  the  Com- 
Miodity  Futures  Trading  Conunission 
(“Commission”)  is  considering  an 
amendment  to  Part  150  of  the  regula¬ 
tions  imder  the  Commodity  Exchange 
Act  (“Act”),  7  U.S.C.  1  et  seq.,  to  raise 
the  limits  on  positions  and  daily  trading 
for  wheat  from  two  million  bushels  to 
three  million  bushels.  The  Commission 
is  requesting  public  comment  on  this 
proposal 

Section  4a(l)  of  the  Act,  7  U.S.C.  6a 
(1) .  provides  that  for  purposes  of  dimin¬ 
ishing,  eliminating,  or  preventing  ex¬ 
cessive  speculati<Hi,  the  Commission  may 
fix  limits  for  a  person’s  positions  and 
daily  trading  in  any  contract  market. 
Positions  and  trading  classified  as  bona 
fide  hedging  are  exempt  from  such  lim¬ 
its.  Prior  to  the  effective  date  of  the  Com¬ 
modity  Futures  Trading  Commission  Act 
of  1974,  88  Stat.  1389,  et  seq.  (Pub.  L. 
93-463) ,  the  authority  to  fix  trading  and 
positlcm  limits  was  vested  in  the  Com¬ 
modity  Exchange  Commission. 

In  1938,  the  Commodity  Exchange 
Commission  established  general  limits 
on  positions  and  daily  trading  for  all  in¬ 
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dividual  contract  markets  in  grain,  in¬ 
cluding  wheat.  That  net  position  limit 
was  two  million  bushels  for  individual 
futures  and  all  futures  combined.  The 
limit  on  daily  buying  or  selling  was  also 
two  million  bushels  for  Individual  fu¬ 
tures  and  all  futmes  combined.  To  the 
extent  that  positions  or  daily  trading 
could  be  shown  to  represent  Intermarket 
spreading,  the  all  futures  combined  limit 
was  three  million  bushels.  These  same 
limits  stiU  apply  to  each  contract  mar¬ 
ket  in  wheat.  The  current  proposal  of 
the  Commission  would  fix  all  trading  and 
position  limits  for  wheat  at  the  level 
of  three  million  bushels.  The  exchanges 
which  are  ciurently  designated  as  con¬ 
tract  markets  in  wheat  are  the  Chicago 
Board  of  Trade,  the  Kansas  Cfity  Board 
of  Trade,  the  MidAmerica  Commodity 
Exchange,  and  the  Minneapolis  Grain 
Exchange. 

The  current  proposal  by  the  Commis¬ 
sion  is  in  response  to  an  initial  request 
by  the  Chicago  Board  of  Trade  that  the 
Commission  consider  raising  trading  and 
position  limits  for  wheat.  That  exchange 
points  out  that  the  current  limits  were 
established  in  1938  and  notes  many 
changes  in  both  the  cash  and  futures 
market  for  wheat  since  that  time.  TTie 
siibmission  also  takes  note  of  the  poten¬ 
tial  value  of  speculation  in  providing 
for  a  liquid  and  continuous  futives  mar¬ 
ket  in  wheat.  The  other  three  exchanges 
which  trade  wheat  have  also  expressed 
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a  desire  to  have  the  limits  raised  tor 
each  of  their  own  contracts.  The  Com¬ 
mission  staff  has  considered  tlie  situa¬ 
tion  and  at  this  time  believes  that  rais¬ 
ing  the  trading  and  position  limits  for 
wheat  is  in  the  public  interest. 

Therefore,  pursuant  to  its  authority 
under  sections  4a(l)  and  8a(S)  of  the 
Act,  7  U.S.C.  6a(l)  and  12a(5),  the  Com¬ 
mission  proposes  to  adopt  a  new  9  150.12 
of  the  regiilatlons  to  fix  all  trading  and 
position  limits  for  wheat  at  the  level 
of  three  million  bushels  and  to  amend 
§  150.1(e)  of  the  regulations  to  delete 
“wheat”  from  the  definition  of  “grain.” 

All  Interested  persons  may  parUo^te 
in  this  proposed  rulemaking  by  submit¬ 
ting  comments  in  written  form  to  the 
Commodity  Futures  Trading  Commis¬ 
sion,  2033  K  Street.  NW.,  Washington, 
D.C.  20581,  Attention:  Secretariat.  All 
statements  received  on  or  before  July  5, 
1976,  will  be  considered  by  the  Commis¬ 
sion  before  taking  action  (m  this  pro¬ 
posed  amendment.  All  such  communi¬ 
cations  will  be  available  for  public 
inspection. 

Issued  at  Washington,  D.C.  this  28th 
day  of  May,  1976. 

By  the  Commission. 

William  T.  Baolbt, 
Chairman. 

(FR  DOC.76-1S123  FllMI  8-2-76:8:46  ami 
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Whatever  happened  to  the  Director  of  Liqui* 
dation?  (page  693) 

Which  agencies  have  programs  concerning 
American  Indians?  (page  817) 

What  is  SPARS?  (page  762) 

The  answers  to  these  and  many  more  In¬ 
triguing  questions  concerning  the  Federal 
Government  can  be  found  in  the  U.S.  Govern¬ 
ment  Manual. 


This  official  guidebook  provides  useful  information  about  a  wide  variety 
of  programs  and  activities  within  the  three  branches  of  Government, 
including: 


•  Agency  programs,  functions^  key  officials,  and  a  "Sources  of  In¬ 
formation"  section 

•  Federal  regional  government  system 

•  A  historical  reference  to  Federal  agencies  and  functions 

•  Bicentennial  activities  and  programs 


This  handbook  is  art  excellent  reference  tool  for  teachers,  students,  librar¬ 
ians,  businessmen,  lawyers,  and  citizens  interested  In  current  Information 
about  the  U.S.  Government. 
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